North Redondo Beach Business Association

What is a BID?

A Business Improvement District (BID) is simply a community of businesses
that has made a choice to work closely together to improve their business district
through marketing, promotion, and additional services or physical improvements.
This is accomplished through the business community choosing to establish an
assessment that will fund the desired services and programs, therefore, benefiting
the individual businesses. Since BIDs are formed by individual business commu-
nities, they vary in size, type, and form of assessment based on the needs and
choices of the businesses in the area.

The business community chooses the geographic area that will be included in the
BID, the priorities for BID improvements and activities, the formula for the BID
self-assessments, and the allocation of these monies to fund the desired improve-
ments or activities. These monies can be allocated to meet a variety of needs
ranging from beautification activities such as decorative lighting and enhanced
cleaning and maintenance, to marketing activities such as print advertising for the
district and its members, cable advertising of the area as a destination for ser-
vices, shopping, and dining, and the organization and sponsoring of special
events. Then, a budget is proposed, and a board composed of local businesses is
established to direct the activities of the BID.

Once this has been accomplished, the BID must annually obtain City Council ap-
proval of the BID’s Geographic Area, Plan of Activities and Improvements, Pro-
posed Budget, and Board Structure. A public hearing process then ensues, in
which a vote of those to be assessed can be held to see if there is enough support
to establish the BID. In otder for the BID to be created, at least 50% of the
BID, on an assessment-weighted basis, must not protest against the BID and the
assessments.

If a BID is established, the assessments are mandatory for all businesses and
property owners within the defined BID geographical area.

*See other side for more details
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How does this work?

For example say that the buslnesses are mterested in street imggoxements, seat—

and have identified $90,000.00 of antovements and activit] - a they would
like to accomplish on an annual basis. SN T
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then the $90,000.00 would be spread amongst the five hundsed bn as equ1tab1e a
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